
Previous: 7,369.4 PSEi change: 0.17%

High: 7,386.0 Best: GLO +2.83%

Low: 7,346.8 2nd best: MPI +2.03%

Close: 7,381.7 2nd worst: LTG -1.45%

Val. traded (mn): 2,311.9 Worst: AC -1.90%

Tenor Change Yield Tenor Change Yield

1 month -0.0055 3.1987 4 years +0.0643 5.6768

3 months -0.0135 3.2540 5 years -0.3927 5.6680

6 months +0.0801 4.1083 7 years -0.0689 6.2936

1 year +0.0798 4.7346 10 years -0.0369 6.4131

2 years -0.3009 4.8848 20 years +0.0300 7.3854

3 years +0.0004 4.9855

Previous Close Previous Close

PHP/USD 53.530 53.390 EUR/USD 1.1716 1.1717

Tenor Change Yield Tenor Change Yield

3 months +0.0314 2.0075 5 years +0.0103 2.7625

6 months +0.0265 2.1779 10 years +0.0018 2.8600

2 years +0.0188 2.6154 30 years +0.0078 2.9694

Foreign Exchange

OVERSEAS MARKETS

US equities, US Treasury yields, and the US dollar rallied as Federal Reserve Chairman reiterated strong US economy. Meanwhile, European equities

also climbed, mirroring gains in the US. On the other hand, Asian stocks closed lower as energy shares declined on the back of weak crude oil prices. 
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LOCAL MARKETS

Key Events PSEi Snapshot

Equities

Bond Market Movement

Fixed Income

Local equities slightly increased ahead of the second quarter earnings season, while local yields decreased even though bids for the 7-year Treasury

bond auction were rejected. Lastly, the Philippine Peso strengthened due to the surge in remittances to its highest level in five years.

 Store Specialists Inc. (PSE Ticker: SSI) entered into a Development and 
License Agreement with Shake Shake Inc. (NYSE:SHAK) to open Shake Shack 
restaurants in the Philippines, with the first ShackBurger in Spring 2019. This 
launch will mark Shake Shack's first entry into Southeast Asia.

 National Economic Development Authority (NEDA) announced that the 
administration wants to accomplish master plans and long-term projects in order 
to have sustained infrastructure development in the country. They also added 
that continuity in the infrastructure policy is important to the country’s long-term 
goals. As such, the government is taking steps to solidify its infrastructure push 
well beyond the current administration, despite uncertainties in a looming shift in 
form of government.
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Local equities slightly increased as most investors await start of the 2nd quarter 
earnings season, despite the sluggishness of most indices of regional peers. The 
PSEi  was up by 0.17% to 7,381.7.

Local fixed income yields declined despite the rejection of bids during the auction 
of 7-year Treasury bonds yesterday, as investors sought higher yields. On average, 
the yield curve decreased by 5.13 bps.

The Philippine peso strengthened against the dollar ahead of the Federal Reserve
Chief Jerome Powell’s Senate testimony. Remittances surging to $2.47bn (+6.9% 
YoY), which is its highest level in five months, helped boost the local currency. The 
USD/PHP pair closed at 53.39 (-0.26% DoD).
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 US equities closed higher after Jerome Powell indicated that the Fed would 
maintain its commitment to gradually raise the federal-funds rate. The DJIA rose 
to 25,119.89 (+0.22% DoD) while the S&P500 rose by 0.40% to 2,809.55.

 Europeans stocks followed the rise of their US counterparts as the Fed’s 
announced its intention to maintain the pace of its its rate hikes in 2018. The 
MSCI Europe closed at 129.75 (+0.25% DoD).

 Asian stocks ended lower as energy shares pulled back on the back of weak 
crude oil prices. Investors still weighed on global trade uncertainties and recent 
economic data release from China which showed signs of a slow down. The 
MSCI APxJ declined to 535.78 (-0.38% DoD).

 US Treasury yields rose as market expectations of another rate hike were 
strengthened by Jerome Powell’s statements reiterating the need for a gradual 
rate hike, citing strong retail spending and economic growth. On average, the 
yield curve rose by 1.61 bps, with the 10-year at 2.8600.

 The US dollar strengthened on the back of the Federal Reserve Chairman 
Powell’s reassurance of the continuous interest rate hikes once every three 
months as the job market continues to be strong and inflation close to target. The 
DXY closed at 94.99 (+0.50% DoD).
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